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Hon Kate Doust; Hon Peter Collier 

GOVERNMENT DEPARTMENTS — SUBCONTRACTORS 

3. Hon KATE DOUST to the Leader of the House representing the Premier: 
I refer to the 2013 “Final Report: Construction Subcontractor Investigation”. 

(1) Does the Premier think it prudent to hold all government departments tasked with managing public 
works to the same standard as Building Management and Works? 

(2) If no to (1), why not? 

(3) Will the Premier seek to have similar recommendations given in the report applied broadly across all 
government departments to ensure subcontractor payments and security when working on publicly 
funded works? 

(4) If yes to (3) — 

(a) what changes does the government plan on implementing; and 

(b) when does the state government plan to implement the recommendations across all 
government departments? 

(5) If no to (3), why not? 

Hon PETER COLLIER replied: 
I thank the honourable member for some notice of the question. 

(1)–(5) The Small Business Commissioner’s construction subcontractor investigation was commissioned in 
2012 by the then Minister for Finance following a number of head contractor insolvencies on the 
Department of Finance’s Building Management and Works–administered projects. The commissioner’s 
terms of reference focused on the efficacy of BMW’s processes and how they may have affected the 
commercial activities of small business. Although security of payment is a broader issue in the building 
and construction industry, the issues raised by subcontractors were in relation to BMW, its processes 
and the administration of particular projects between October 2008 and October 2012. The government 
took deliberate steps to improve BMW’s project and contract management practices to address these 
concerns. It also recognised the financial hardship experienced by subcontractors as a result of BMW 
head contractor insolvency by establishing a $5 million ex gratia hardship fund. 

A review of security of payment legislation, the Construction Contracts Act 2004, is currently 
underway to examine broader industry concerns. This is an appropriate method for dealing with 
nonpayment issues, a view that is shared by both industry and other government jurisdictions. The 
government is awaiting the outcome of that review and, in considering any changes, will be mindful of 
any potential impacts on small businesses and the need to minimise red tape for industry. 
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